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The Board of Governors of the Federal Reserve System has adopted a fee 
schedule for securities and noncash collection services provided by the Federal 
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Additional copies of this circular will be furnished upon request directed to our 
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For immediate release July 20, 1981
The Federal Reserve Board has adopted a fee schedule, effective 

October 1, for securities and for noncash collection services provided by the 
Federal Reserve Banks.

The Board acted under the Monetary Control Act of 1980, which requires 
pricing of Federal Reserve services, and after review of comment received on 
proposals published in August 1980. The fee schedule has been revised to reflect 
1981 costs, and a Private Sector Adjustment Factor (PSAF) of 16 percent, rather 
than the 12 percent PSAF proposed last year.

The specific schedule of fees is set forth in an attached table. Upon 
implementation of the fee schedule on October 1, 1981, the securities and noncash 
collection services will be available to all financial depository institutions.

Safekeeping of securities
The fees for account maintenance in definitive (paper) securities 

safekeeping are based on the volume .of securities held (not on par value, as 
proposed) and the account maintenance fee covers coupon clipping, conforming to 
practice in the private sector. These fees will be the same throughout a Federal 
Reserve District except for the Chicago District, where they will differ for the 
territories served by the head office and the Detroit Branch, reflecting costs 
at those offices. The San Francisco District's definitive securities safekeeping 
services will be limited to certain arrangements in accord with current practice.

Book-entry security service
This service involves recording of ownership of securities by ccmrute*- 

rather than by issuance of definitive paper securities to buyers. The 3oard adopted 

a standard national average fee schedule for all book-entry services: the
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basic on-line transfer charge, account maintenance charges and the off-line 
transfer surcharge. The off-line transfer surcharge replaces the proposed 
District fee. The Federal Reserve Bank of New York will continue to employ a 
time-of-day fee schedule for security transfers originating in that District.

Purchase and sale of government securities and noncash collection
services

Fees for the purchase and sale of government securities have been 
revised to reflect 1981 costs and the 16 percent PSAF.

A fee will be charged by the collecting bank for coupons clipped from 
securities held in safekeeping accounts and sent to another District Bank for 
collection.

On average, the proposed 1981 fee schedule for Federal Reserve 
securities and noncash collection services is 12 percent higher than that 
proposed last August, a third of the increase being due to the 16 percent, 
rather than 12 percent, PSAF.

The Board’s notice, explaining its fee schedule in detail, is attached.
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FEDERAL RESERVE SYSTEM

(Docket No. R-0324)

FEE SCHEDULES FOR FEDERAL RESERVE BANK SERVICES

AGENCY: Board of Governors of the Federal Reserve System.

ACTION: Adoption of Fee Schedules fo r the Book-Entry and D e fin it ive  Securi
t ie s  Safekeeping se rv ice s, the Se cu rit ie s  Purchase and Sale  Serv ice, and the 
Noncash Co llection  Service.

SUMMARY: The Monetary Control Act of 1980 (T it le  I of Public Law 96-221) re
quires that fees be set fo r Federal Reserve Bank services. The Board has 
adopted a set of p ric in g  p rin c ip le s fo r Federal Reserve Bank se rv ices and has  
established implementation dates on which fees fo r each of the services w ill 
become effective. The Board has now adopted fees fo r the se cu r it ie s  and non
cash co llection  services.

EFFECTIVE DATE: October 1, 1981.

FOR FURTHER INFORMATION CONTACT: Lorin S. Meeder, Associate  D irector fo r Fed 
eral Reserve Bank Operations (202/452-2738); Earl G. Hamilton, Manager, Service 
Pric ing (202/452-3879); Merphil S. Kondo, Senior Economist (202/452-3875); 
Florence M. Young, Manager, F isca l Agency Review (202/452-3954); G ilbert T. 
Schwartz, Associate General Counsel (202/452-3625); Lee S. Adams, Sen ior Counse l  
(202/452-3623).

SUPPLEMENTARY INFORMATION:

Introduction

The  M o n e t a r y  C o n t r o l  A c t  o f  1980  r e q u i r e s  t h a t  f e e s  be d e v e lo p e d  f o r  
F e d e r a l  R e s e r v e  Bank  s e r v i c e s  a c c o r d i n g  t o  a s e t  o f  p r i c i n g  p r i n c i p l e s  e s t a b 
l i s h e d  by t h e  B o a rd .  The  A c t  p r o v i d e s  t h a t  t h e  B oa rd  s h a l l  b e g i n  p u t t i n g  i n t o  
e f f e c t  a s c h e d u l e  o f  f e e s  n o t  l a t e r  t h a n  Sep tem be r  1, 1 981 ,  and t h a t  s e r v i c e s  
c o v e re d  by t h e  f e e  s c h e d u l e  a r e  t o  be made a v a i l a b l e  t o  a l l  d e p o s i t o r y  i n s t i 
t u t i o n s .  The B o a r d ,  i n  a c c o r d a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  t h e  A c t ,  p u b l i s h e d  
f o r  comment p r o p o se d  p r i c i n g  p r i n c i p l e s  and fe e  s c h e d u l e s  f o r  s e r v i c e s  on 
A u g u s t  28,  1980 (45  FR 5 8 6 8 9 ) .  The p e r i o d  f o r  p u b l i c  comment e x p i r e d  on 
O c t o b e r  21 ,  1980. On December 30 ,  1980 ,  a f t e r  c o n s i d e r i n g  t h e  more than  230 
comments r e c e i v e d  f rom  t h e  p u b l i c ,  the  B oa rd  to o k  a number o f  a c t i o n s  r e l a t e d  
to  the  p r i c i n g  o f  F e d e r a l  R e s e r v e  s e r v i c e s ,  i n c l u d i n g  a d o p t i o n  o f  r e v i s e d  p r i c i n g  
p r i n c i p l e s  and s c h e d u l i n g  o f  f u l l  a c c e s s  and p r i c i n g  o f  t h e  t a c k - e n t r y  and de
f i n i t i v e  s e c u r i t i e s  s a f e k e e p i n g ,  s e c u r i t i e s  p u r c h a s e  and s a l e ,  and t h e  noncash  
c o l l e c t i o n  s e r v i c e s  f o r  O c to b e r  1981 ,  s t a t i n g  t h a t  f ee  s c h e d u l e s  f o r  t h e s e  s e r 
v i c e s  wou ld  be p u b l i s h e d  i n  1981 (46  FR 1 3 3 8 ) .  The B oa rd  ha s  now adopted  fee 
s c h e d u le s  f o r  s e c u r i t i e s  and nonca sh  c o l l e c t i o n  s e r v i c e s .
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1981 Fee  S c h e d u l e

The M o n e t a r y  C o n t r o l  A c t  o f  1980  r e q u i r e s  t h a t  " o v e r  t h e  l o n g  run  
f e e s  s h a l l  be e s t a b l i s h e d  on t h e  b a s i s  o f  a l l  d i r e c t  and i n d i r e c t  c o s t s  a c t u a l l y  
i n c u r r e d  i n  p r o v i d i n g  t h e  F e d e r a l  R e s e r v e  s e r v i c e s  p r i c e d . "  The A c t  a l s o  r e 
q u i r e s  t h a t  f e e s  f o r  F e d e r a l  R e s e r v e  s e r v i c e s  t a k e  i n t o  a c c o u n t  imputed  t a x e s  
and f i n a n c i a l  c o s t s  t h a t  wou ld  have  been  i n c u r r e d  i f  t h e  S y s t e m  s e r v i c e s  had 
been p r o v i d e d  by a p r i v a t e  f i r m .  T h i s  markup i s  r e f e r r e d  t o  a s  t h e  p r i v a t e  
s e c t o r  a d ju s tm e n t  f a c t o r  ( P S A F ) .

The p r o p o se d  f e e  s c h e d u l e s  f o r  F e d e r a l  R e s e r v e  Bank s e c u r i t i e s  and 
non ca sh  c o l l e c t i o n  s e r v i c e s  p u b l i s h e d  by  t h e  B o a rd  i n  A u g u s t  1980  were  based  
on e s t i m a t e s  o f  t h e  f u l l  1980  d i r e c t  and i n d i r e c t  c o s t s  o f  p r o v i d i n g  t h e s e  
s e r v i c e s  p l u s  a 12 p e r c e n t  PSAF. On December 3 0 ,  1980 ,  t h e  B o a rd  ado p ted  a 16 
p e r c e n t  PSAF f o r  u se  i n  c a l c u l a t i n g  1981 p r i c e s .

The r e v i s e d  fee  s c h e d u l e s  f o r  s e c u r i t i e s  and n o n ca sh  c o l l e c t i o n  
s e r v i c e s  w i l l  become e f f e c t i v e  O c t o b e r  1, 1 98 1 ,  a t  wh ich  t im e  a c c e s s  t o  t h e s e  
s e r v i c e s  w i l l  be p r o v i d e d  t o  a l l  d e p o s i t o r y  i n s t i t u t i o n s .  The  f e e  s c h e d u l e s  
a r e  ba sed  on t h e  e s t im a t e d  f u l l  d i r e c t  and i n d i r e c t  c o s t s  o f  p r o v i d i n g  t h e s e  
s e r v i c e s  i n  1981 p l u s  t h e  16 p e r c e n t  PSAF. On a v e r a g e ,  t h e  f e e s  f o r  1981 a re  
a p p r o x i m a t e l y  12 p e r c e n t  h i g h e r  t h a n  t h o s e  p u b l i s h e d  i n  1980  b a se d  on 1980 
e s t im a t e d  c o s t s .  Abou t  o n e - t h i r d  o f  t h i s  i n c r e a s e  r e s u l t s  f rom  t h e  u se  o f  a 
h i g h e r  PSAF.  The  r e m a in d e r  i s  due t o  c o s t  i n c r e a s e s  and r e a l l o c a t i o n s  o f  
c o s t s  d e r i v e d  from th e  im proved  c o s t  a c c o u n t i n g  p r o c e d u r e s  f o r  s e c u r i t i e s  
s e r v i c e s  implemented  on J a n u a r y  1,  1981. However ,  t h e  c o m p a r i s o n  i s  not
s t r a i g h t f o r w a r d  bec au se  o f  t h e  r e d e f i n i t i o n  o f  t h e  a c c o u n t  m a in t e n a n c e  fee  
i n  t h e  d e f i n i t i v e  s e c u r i t i e s  s e r v i c e s ,  and t h e  change  i n  vo lume u n i t s  f o r  
wh ich  su ch  f e e s  w i l l  be a s s e s s e d .

The 1981 fe e  s c h e d u l e s  were  c a l c u l a t e d  by t h e  F e d e r a l  R e s e r v e  Bank s  
u s i n g  a m e tho d o lo g y  s i m i l a r  t o  t h a t  u sed  t o  compute  t h e  f e e  s c h e d u l e  p u b l i s h e d  
by t h e  B oa rd  i n  A u g u s t  1980.  The few c h a n g e s  made a r e  d e s c r i b e d  be low.  The 
same m e tho d o lo g y  was u sed  f o r  a l l  F e d e r a l  R e s e r v e  D i s t r i c t s  and o f f i c e s ,  and 
e s t i m a t e s  were ba sed  on f u l l  c o s t s ,  u s i n g  t h e  F e d e r a l  R e s e r v e ' s  P l a n n i n g  and 
C o n t r o l  S y s te m  (PACS ) .  (The c o s t  a c c o u n t i n g  p r i n c i p l e s  and p r o c e d u r e s  used  
by t h e  R e s e r v e  B ank s  a r e  d e s c r i b e d  i n  S y s t e m  a c c o u n t i n g  m anua l s  a v a i l a b l e  to  
t h e  p u b l i c . )

The f ee  s t r u c t u r e  f o r  1981 ha s  been changed  i n  some r e s p e c t s  from 
t h a t  p u b l i s h e d  in  A u g u s t  1980 t o  s i m p l i f y  t h e  f e e  s c h e d u l e s  and t o  a l l o w  them 
to  con fo rm  more c l o s e l y  w i t h  c u r r e n t  market '  p r a c t i c e .  The  amount o f  re venue 
p r o j e c t e d  i s  e s s e n t i a l l y  t h e  same a s  u n de r  t h e  o r i g i n a l  fe e  s t r u c t u r e ,  a s s u m in g  
t h e  same volume o f  a c t i v i t y .  The ch a n ge s  a r e  summar ized  a s  f o l l o w s :

B o o k - E n t r y  and D e f i n i t i v e  S e c u r i t i e s  S a f e k e e p i n g  S e r v i c e s

1. N a t i o n a l  B o o k - E n t r y  S e c u r i t i e s  S e r v i :;-:t F e e s . N a t i o n a l  f e e s  have 
been e s t a b l i s h e d  f o r  a l l  b o o k - e n t r y  s e r v i c e s — the  b a s i c  o n - l i n e  t r a n s 
f e r  c h a r g e ,  t h e  a c co u n t  m a in te n a n c e  c h a r g e ,  and t h e  o f f - l i n e  t r a n s f e r  
s u r c h a r g e .  The l a t t e r  r e p l a c e s  t h e  D i s t r i c t  o f f - l i n e  s u r c h a r g e  p r o 
posed i n  A u g u s t .  The Fe d e ra l  R e s e r v e  Bank o f  New Y o r k  w i l l  c o n t i n u e  
t i m e - o f - d a y  p r i c i n g  o f  i n t r a d i s t r i c t  o n - l i n e  t r a n s f e r s  and e x te n d  the  
p r a c t i c e  to  i n t e r d i s t r i c t  t r a n s f e r s  o r i g i n a t i n g  i n  t h a t  D i s t r i c t ,  r e 
c o v e r i n g  t h e  s t a n d a r d  n a t i o n a l  f ee  on a v e ra g e .
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The $ 3 . 0 0  f e e  a s s e s s e d  c u r r e n t l y  on b e h a l f  o f  the  U .S .  T r e a s u r y  and 
v a r i o u s  F e d e r a l  a g e n c i e s  f o r  i n t e r d i s t r i c t  t r a n s f e r s  o f  b o o k - e n t r y  
s e c u r i t i e s  w i l l  be d i s c o n t i n u e d  when t h e  f e e  s c h e d u l e  adopted  by the  
B oa rd  becomes e f f e c t i v e  on O c t o b e r  1, 1981.

2. D e f i n i t i v e  S e c u r i t i e s  S a f e k e e p i n g  S e r v i c e s  F e e s . A l l  d e f i n i t i v e  s e 
c u r i t i e s  s a f e k e e p i n g -  s e r v i c e s  w i l l  be p r i c e d  at  t h e  D i s t r i c t  l e v e l  
e x c e p t  i n  t h e  C h i c a g o  D i s t r i c t ,  where t h e y  w i l l  be p r i c e d  a t  t h e  o f 
f i c e  l e v e l .  I n  a c c o r d  w i t h  i t s  c u r r e n t  p r a c t i c e ,  t h e  Sa n  F r a n c i s c o  
D i s t r i c t ' s  d e f i n i t i v e  s e c u r i t i e s  s e r v i c e s  a r e  l i m i t e d  to  c e r t a i n  
s p e c i a l  c o l l a t e r a l  a c c o u n t s .  G ene ra l  s a f e k e e p i n g  a c c o u n t s  a re  not 
p r o v i d e d  i n  t h e  S a n  F r a n c i s c o  D i s t r i c t .

3. A c c o u n t  M a i n t e n a n c e  Fee f o r  D e f i n i t i v e  S e c u r i t i e s . The f ee  f o r  m a in 
t a i n i n g  d e f i n i t i v e  s e c u r i t i e s  s a f e k e e p i n g  a c o u n t s  w i l l  be ba sed  on 
number o f  r e c e i p t s  o r  i s s u e s  h e l d ,  and no t  on t h e  p a r  v a l u e  h e ld  as 
o r i g i n a l l y  p r o p o se d .  (The  F e d e r a l  R e s e r v e  B ank s  o f  New York  and 
M i n n e a p o l i s  w i l l  b a se  t h e i r  f e e s  upon number o f  i s s u e s  becau se  o f  
t h e  f i l i n g  s y s t e m s  u s e d . )  The s e p a r a t e  f e e  f o r  c l i p p i n g  coupons  has  
been e l i m i n a t e d ;  however ,  t h e  f e e  f o r  c o l l e c t i n g  c l i p p e d  coupons  w i l l  
c o n t i n u e  to  be c h a r g e d  u n d e r  t h e  n o n c a sh  c o l l e c t i o n  s e r v i c e  fee  
s c h e d u l e  a s  a s e p a r a t e  c h a r g e .  The a c c o u n t  m a in te n a n c e  fee  i s  now 
c a l c u l a t e d  t o  r e c o v e r  t h e  f u l l  c o s t s  o f  b o th  m a in t e n a n c e  and coupon 
c l i p p i n g .  W h i l e  t h e s e  c h a n g e s  r e s u l t  i n  t h e  a p p e a ra n c e  o f  a lo we r  
f e e  f o r  a c c o u n t  m a in t e n a n c e  t h a n  t h a t  p ro p o se d  u n d e r  t h e  1980 s t r u c 
t u r e ,  t h e  new f e e  i s  b a sed  on p h y s i c a l  vo lum e,  r a t h e r  than  v a lu e  
h e l d ,  and w i l l  be l e v i e d  m o n t h l y  on t h e  F e d e r a l  R e s e r v e  s ta tem en t  o f  
s e r v i c e  c h a r g e s .  F o r m e r l y ,  t h e  a c c o u n t  m a in t e n a n c e  f e e  was e x p r e s s e d  
a s  an annua l  f e e  t o  be a s s e s s e d  q u a r t e r l y .  A t  t h e  same t im e ,  f e e s  
f o r  d e p o s i t s ,  w i t h d r a w a l s ,  r e d e m p t i o n s ,  and a c c o u n t  s w i t c h e s  a re  
g e n e r a l l y  l o w e r  due t o  c o s t  r e a l l o c a t i o n s .

P u r c h a s e  and S a l e  o f  Government  S e c u r i t i e s  S e r v i c e

The  b a s i c  s t r u c t u r e  o f  f e e s  f o r  t h e  p u r c h a s e  and s a l e  o f  gove rnment 
s e c u r i t i e s  r e m a in s  u n c h a n g e d ;  t h e  f e e s  have  been i n c r e a s e d  to  r e f l e c t  1981 c o s t  
e s t i m a t e s  and t h e  16 p e r c e n t  p r i v a t e  s e c t o r  a d ju s tm e n t  f a c t o r .  I t  s h o u l d  be 
n o te d  t h a t  t h e  A t l a n t a  D i s t r i c t  and t h e  S t .  L o u i s  D i s t r i c t  do no t  o f f e r  s e c u r 
i t i e s  p u r c h a s e  and s a l e  s e r v i c e s .

N onca sh  C o l l e c t i o n  S e r v i c e s

The f e e s  f o r  n o n c a sh  c o l l e c t i o n  s e r v i c e s  have  been updated  to  r e f l e c t  
1981 c o s t  e s t i m a t e s  and t h e  16 p e r c e n t  p r i v a t e  s e c t o r  a d ju s tm e n t  f a c t o r .  In  
t h e  c a s e  o f  coupon s  c l i p p e d  from s e c u r i t i e s  h e l d  i n  s a f e k e e p i n g  and s h i p p e d  
t o  a n o t h e r  R e s e r v e  D i s t r i c t  f o r  c o l l e c t i o n ,  f u l l  c o s t s  f o r  t h e  c o l l e c t i o n  s e r 
v i c e  w i l l  be r e c o v e r e d  by  c h a r g i n g  t h e  f e e  o f  t h e  c o l l e c t i n g  R e s e r v e  Bank.

C u r r e n t l y ,  a S y s te m w id e  coupon  s h i p p i n g  f e e  o f  $1 p e r  $ 1 , 0 0 0  v a l u e  
i s  c h a r g e d .  W i th  th e  im p le m e n t a t i o n  o f  p r i c i n g ,  t h i s  f e e  w i l l  be e s t a b l i s h e d  
a t  t h e  D i s t r i c t  l e v e l  and w i l l  d i f f e r  f rom  $1 a t  t h o s e  R e s e r v e  B ank s  where use 
o f  t h e  $1 f e e  w i l l  r e s u l t  i n  s i g n i f i c a n t  o v e r -  o r  u n d e r - r e c o v e r y  o f  a c t u a l  

c o s t s .
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The 1981 f e e  s c h e d u l e s  f o r  s e c u r i t i e s  and non ca sh  c o l l e c t i o n  s e r v i c e s  
a re  s e t  f o r t h  i n  A p p e n d i x  I .  A p p e n d i x  I I  c o n t a i n s  a d e s c r i p t i o n  o f  a l l  p r i c e d  
F e d e r a l  R e s e r v e  s e c u r i t i e s  and n o n ca sh  c o l l e c t i o n  s e r v i c e s ,  and an i d e n t i f i c a 
t i o n  o f  n o n p r i c e d  s e r v i c e s .

By o r d e r  o f  t h e  B oa rd  o f  G o v e r n o r s  o f  t h e  F e d e r a l  R e s e r v e  S v s t e m  
J u l y  17 ,  1981.  e a y s t e m ,

(signed) William W. Wiles

W i l l i  am W. W i l e s  
S e c r e t a r y  o f  the  B oa rd

[ S E A L ]
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APPENDIX I

FEE SCHEDULE
BOOK-ENTRY S E C U R IT I E S  S E R V IC E S  

E f f e c t i v e  O c t o b e r  1, 1981

S e c u r i t y  T r a n s f e r s :

O r i g i n a t e d  O n - L i n e p e r

O r i g i n a t e d  O f f - L i n e pe r

R e c e i v e d  O f f - L i n e p e r

A c c o u n t  M a in t e n a n c e p e r

t r a n s a c t i o n $ 2 . 0 0 *

t r a n s a c t i o n 8 . 5 0 * *

t r a n s a c t i o n 6 . 5 0

a c c o u n t  p e r  month 6 . 0 0

*  F ee s  a t  t h e  F e d e r a l  R e s e r v e  Bank o f  New Y o rk  w i l l  v a r y  by t im e  o f  day  
a s  f o l l o w s :

O r i g i  na ted
Time o f  Day_________  O n - L i n e

9 : 0 0  a.m. -  . 1 2 :00  noon  $ 0 . 5 0
12 :01  p.m. -  2 : 0 0  p.m. 1 .2 5

2 :01  p.m. -  c l o s e  4 . 5 0

* *  Composed o f  t h e  o n - l i n e  o r i g i n a t i o n  f e e  o f  $ 2 . 0 0  p l u s  t h e  $ 6 . 5 0  o f f - l i n e  
s u r c h a r g e .

NOTE: The $ 3 . 0 0  f e e  c u r r e n t l y  a s s e s s e d  by t h e  F e d e r a l  R e s e r v e  B an k s  on b e h a l f
o f  t h e  T r e a s u r y  and v a r i o u s  F e d e r a l  a g e n c i e s  f o r  i n t e r d i s t r i c t  t r a n s f e r s  
o f  s e c u r i t i e s  w i l l  be d i s c o n t i n u e d  e f f e c t i v e  O c t o b e r  1, 1981.
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FEE SCHEDULE
D E F I N I T I V E  S E C U R IT I E S  SA F E K E E P IN G ,

PURCHASE AND SA L E ,  AND NONCASH COLLECTION S E R V IC E S  
E f f e c t i v e  O c t o b e r  1, 1981
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APPENDIX II

D E S C R IP T IO N  OF FEDERAL RESERVE S E C U R IT I E S  S E R V IC E S

S E R V IC E  D ES C R IP T IO N S

The s e c u r i t i e s  s e r v i c e s  o f f e r e d  t o  d e p o s i t o r y  i n s t i t u t i o n s  by 
t h e  F e d e r a l  R e s e r v e  f a l l  i n t o  t h r e e  c a t e g o r i e s :  b o o k - e n t r y  and d e f i n i 
t i v e  s e c u r i t i e s  s a f e k e e p i n g  s e r v i c e s ;  p u r c h a s e  and s a l e  o f  gove rnment  
s e c u r i t i e s ;  and n o n c a sh  c o l l e c t i o n  s e r v i c e s .

A c c o u n t  m a in t e n a n c e  f e e s  f o r  b o o k - e n t r y  and d e f i n i t i v e  s a f e k e e p 
i n g  s e r v i c e s  c o v e r  e s t a b l i s h i n g ,  m a i n t a i n i n g ,  and s e r v i c i n g  s a f e k e e p i n g  
a c c o u n t s  f o r  d e p o s i t o r y  i n s t i t u t i o n s .  S e p a r a t e  f e e s  w i l l  be imposed 
f o r  each  t r a n s a c t i o n  a f f e c t i n g  s a f e k e e p i n g  a c c o u n t  b a l a n c e s ,  su ch  as 
d e p o s i t s ,  w i t h d r a w a l s ,  a c c o u n t  s w i t c h e s ,  and w i r e  t r a n s f e r s  o f  book -  
e n t r y  s e c u r i t i e s .  However ,  no f e e s  w i l l  be im posed  f o r :  ( 1 )  e s t a b l i s h 
i n g ,  m a i n t a i n i n g ,  and s e r v i c i n g  c o l l a t e r a l  a c c o u n t s  f o r  b o r r o w i n g s  from 
t h e  F e d e r a l  R e s e r v e  o r  f o r  T r e a s u r y  d e p o s i t s ,  s u c h  a s  T r e a s u r y  t a x  and 
l o a n  a c c o u n t s  ( s e e  T r e a s u r y  Depa r tm ent  C i r c u l a r s  No. 92 and No. 1 7 6 . ) ;
(2 )  t h e  h a n d l i n g  o f  t r a n s a c t i o n s  a f f e c t i n g  t h e  b a l a n c e s  o f  t h e s e  c o l 
l a t e r a l  a c c o u n t s ; ^ /  ( 3 )  t h e  d e p o s i t  o f  b o o k - e n t r y  s e c u r i t i e s  on o r i g i n a l  
i s s u e ;  ( 4 )  t h e  c o n v e r s i o n  o f  d e f i n i t i v e  s e c u r i t i e s  t o  b o o k - e n t r y  form 
o r  t h e  c o n v e r s i o n  o f  b o o k - e n t r y  h o l d i n g s  t o  d e f i n i t i v e  s e c u r i t i e s  ( o t h e r  
uhan w i r e - r e l a t e d  f e e s ) ;  and ( 5 )  t h e  payment o f  p r i n c i p a l -  and i n t e r e s t  
on U .S .  Government  and F e d e ra l  a gency  s e c u r i t i e s ,  i n c l u d i n g  t h e  w i t h d ra w a l  
o f  m atu red  b o o k - e n t r y  s e c u r i t i e s .  T h e se  s e r v i c e s  a r e  p r o v i d e d  by the  
F e d e r a l  R e s e r v e  e i t h e r  i n  i t s  c a p a c i t y  a s  F i s c a l  A gen t  o f  t h e  U n i t e d  
S t a t e s  where  r e im b u r se m e n t  i s  p r o v i d e d  by  t h e  T r e a s u r y  D epa r tm ent  o r  
o t h e r  F e d e r a l  a g e n c i e s ,  o r  i n  i t s  c a p a c i t y  a s  a c e n t r a l  bank  l e n d e r ,  
unde r  t h e  p r o v i s i o n s  o f  R e g u l a t i o n  A.

When th e  f e e s  i n  t h e  a t t a c h e d  s c h e d u l e  a r e  im p lemented  on 
O c t o b e r  1, 1981 ,  t h e  $ 3 . 0 0  f ee  f o r  i n t e r d i s t r i c t  s e c u r i t y  t r a n s f e r s
t h a t  t h e  F e d e r a l  R e s e r v e  B ank s  now c o l l e c t  on b e h a l f  o f  t h e  Departm ent  
o f  t h e  T r e a s u r y  and v a r i o u s  F e d e r a l  a g e n c i e s  w i l l  be d i s c o n t i n u e d .

The f e e s  f o r  t h e  p u r c h a s e  o r  s a l e  o f  gove rnm en t  s e c u r i t i e s  
c o v e r  t h e  F e d e r a l  R e s e r v e  B a n k s '  c o s t s  f o r  r e c e i v i n g  r e q u e s t s  f rom  d e p o s 
i t o r y  i n s t i t u t i o n s  and p l a c i n g  p u r c h a s e  o r  s a l e  o r d e r s  f o r  T r e a s u r y  and 
F e d e r a l  agency  s e c u r i t i e s  i n  t h e  s e c o n d a r y  m arke t .  F e e s  a s s e s s e d  by 
d e a l e r s  and b r o k e r s  f o r  e x e c u t i n g  t r a n s a c t i o n s ,  i f  an y ,  w i l l  a l s o  be 
r e c o v e r e d  f rom  u s e r s  o f  t h i s  s e r v i c e .

1/ T h e re  i s  no c h a r g e  f o r  w i t h d ra w a l  o f  a m atured  s e c u r i t y  f rom  a c o l 
l a t e r a l  a c c o u n t ,  bu t  a c h a r g e  w i l l  be im posed  f o r  c o l l e c t i o n  o f  
s e c u r i t i e s  o t h e r  t h a n  t h o s e  i s s u e d  by t h e  U .S .  T r e a s u r y  o r  v a r i o u s  
F e d e r a l  a g e n c i e s .
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The f e e s  f o r  n o n ca sh  c o l l e c t i o n  s e r v i c e s  i n c l u d e  r e c e i v i n g ,  
c o l l e c t i n g ,  and c r e d i t i n g  t h e  a c c o u n t s  o f  d e p o s i t o r y  i n s t i t u t i o n s  f o r  
d e p o s i t s  o f  i t em s  e l i g i b l e  f o r  c o l l e c t i o n  t h r o u g h  t h e  F e d e r a l  R e s e r v e ,  
su ch  as  m u n i c i p a l  c o u p o n s  and bonds  ( i n c l u d i n g  cou p o n s  c l i p p e d  f rom  
s e c u r i t i e s  h e l d  i n  s a f e k e e p i n g ) .  See  P a r t  C o f  t h i s  a p p e n d i x  f o r  a 
l i s t i n g  o f  e l i g i b l e  i t e m s .  In  g e n e r a l ,  d e p o s i t s  s h o u l d  be s h i p p e d  
d i r e c t l y  t o  t h e  F e d e r a l  R e s e r v e  o f f i c e  t h a t  s e r v i c e s  t h e  t e r r i t o r y  i n  
w h ich  t h e  p a y i n g  a gen t  i s  l o c a t e d .  C r e d i t  f o r  d e p o s i t s  w i l l  be p o s te d  
to  a c c o u n t s  m a i n t a i n e d  a t  t h e  l o c a l  F e d e r a l  R e s e r v e  o f f i c e  o f  t h e  d e p o s 
i t o r y  i n s t i t u t i o n  even t h o u g h  d e p o s i t s  may have  been r e c e i v e d  a t  a n o t h e r  
F e d e r a l  R e s e r v e  o f f i c e .

A. BOOK-ENTRY AND D E F I N I T I V E  S E C U R IT I E S  SAFEKEEP ING  S E R V IC E S

1. B o o k - E n t r y  S a f e k e e p i n g  S e r v i c e s

A d e p o s i t o r y  i n s t i t u t i o n  may e s t a b l i s h  s e v e r a l  t y p e s  o f  b o o k -  
e n t r y  s a f e k e e p i n g  a c c o u n t s  ( e . g . , a g e n e r a l  a c c o u n t ,  an i n v e s t 
ment a c c o u n t ,  a t r u s t  a c c o u n t ,  o r  a d e a l e r  a c c o u n t )  w i t h  i t s  
l o c a l  F e d e r a l  R e s e r v e  o f f i c e .  To d e t e rm in e  t h e  s p e c i f i c  t y p e s  
o f  a c c o u n t s  a v a i l a b l e ,  d e p o s i t o r y  i n s t i t u t i o n s  s h o u l d  c o n t a c t  
t h e i r  l o c a l  F e d e r a l  R e s e r v e  o f f i c e .  A c co u n t  m a in t e n a n c e  f e e s  
w i l l  be a s s e s s e d  f o r  c u s t o d y  and c o l l a t e r a l  a c c o u n t s ;  f e e s  w i l l  
a l s o  be a s s e s s e d  f o r  p r o c e s s i n g  s e c u r i t y  t r a n s f e r s  a f f e c t i n g  
t h o s e  a c c o u n t s .  No f e e s ,  how eve r ,  w i l l  be a s s e s s e d  fo r-  t h e  
m a in ten a n ce  o f  o r  a c t i v i t y  i n  c o l l a t e r a l  a c c o u n t s  s u p p o r t i n g  
b o r r o w i n g s  f rom  th e  F e d e ra l  R e s e r v e  o r  T r e a s u r y  d e p o s i t s .

a. S e c u r i t y  T r a n s f e r :  O r i g i n a t e d  O n - l i n e

O n - l i n e  s e c u r i t y  t r a n s f e r s  a r e  w i r e  t r a n s f e r s  o f  b o o k -  
e n t r y  s e c u r i t i e s  o r i g i n a t e d  by a d e p o s i t o r y  i n s t i t u t i o n  
t h a t  ha s  d i r e c t  a c c e s s  t o  i t s  b o o k - e n t r y  a c c o u n t s  h e l d  
a t  a F e d e r a l  R e s e r v e  o f f i c e .  A d e p o s i t o r y  i n s t i t u t i o n  
may: ( 1 )  t r a n s f e r  b o o k - e n t r y  s e c u r i t i e s  h e l d  i n  one o f  
i t s  c u s t o d y  o r  c o l l a t e r a l  a c c o u n t s  t o  a n o t h e r  one o f  i t s  
c u s t o d y  o r  c o l l a t e r a l  a c c o u n t s  ( a c c o u n t  s w i t c h e s ) ;  and 
(2 )  t r a n s f e r  b o o k - e n t r y  s e c u r i t i e s  h e l d  i n  one o f  i t s  
c u s t o d y  o r  c o l l a t e r a l  a c c o u n t s  t o  a c u s t o d y  a c c o u n t  o f  
a n o t h e r  d e p o s i t o r y  i n s t i t u t i o n  l o c a t e d  w i t h i n  t h e  same 
F e d e ra l  R e s e r v e  D i s t r i c t  ( i n t r a d i s t r i c t  t r a n s f e r )  o r  an 
o t h e r  F e d e r a l  R e s e r v e  D i s t r i c t  ( i n t e r d i s t r i c t  t r a n s f e r ) .  
T he se  t r a n s f e r s  may be s e n t  a g a i n s t  payment,  w i t h  th e  
f u n d s  b e i n g  c r e d i t e d  t o  t h e  s e n d i n g  i n s t i t u t i o n ' s  r e s e r v e  
a c c o u n t .
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b. S e c u r i t y  T r a n s f e r :  O r i g i n a t e d  O f f - l i n e

O f f - l i n e  s e c u r i t y  t r a n s f e r s  a r e  w i r e  t r a n s f e r s  o f  b o o k -  
e n t r y  s e c u r i t i e s  t r a n s m i t t e d  by F e d e r a l  R e s e r v e  p e r 
so n n e l  a c t i n g  on a u t h e n t i c a t e d  r e q u e s t s  r e c e i v e d  from 
d e p o s i t o r y  i n s t i t u t i o n s .  A t  t h e  r e q u e s t  o f  d e p o s i t o r y  
i n s t i t u t i o n s ,  F e d e r a l  R e s e r v e  p e r s o n n e l  w i l l :  ( 1 )  t r a n s 
f e r  b o o k - e n t r y  s e c u r i t i e s  between  c u s t o d y  o r  c o l l a t e r a l  
a c c o u n t s  o f  th e  same d e p o s i t o r y  i n s t i t u t i o n  ( a c c o u n t  
s w i t c h ) ;  and ( 2 )  t r a n s f e r  b o o k - e n t r y  s e c u r i t i e s  f rom  a 
c u s t o d y  o r  c o l l a t e r a l  a c c o u n t  o f  one d e p o s i t o r y  i n s t i t u 
t i o n  t o  a c u s t o d y  o r  c o l l a t e r a l  a c c o u n t  o f  a n o t h e r  f i n a n 
c i a l  i n s t i t u t i o n  l o c a t e d  w i t h i n  t h e  same F e d e r a l  R e s e r v e  
D i s t r i c t  ( i n t r a d i s t r i c t  t r a n s f e r )  o r  a n o t h e r  F e d e ra l  
R e s e r v e  D i s t r i c t  ( i n t e r d i s t r i c t  t r a n s f e r ) ,  a g a i n s t  p ay 
ment i f  s o  a u t h o r i z e d .  The  o f f - l i n e  s u r c h a r g e  o n l y  w i l l  
be im posed  f o r  o f f - l i n e  t r a n s f e r s  and a c c o u n t  s w i t c h e s  
t h a t  do n o t  r e q u i r e  t h e  u s e  o f  t h e  F e d e r a l  R e s e r v e  Com
m u n i c a t i o n s  S y s te m .

c. S e c u r i t y  T r a n s f e r :  R e c e i v e d  O f f - l i n e

S e c u r i t y  t r a n s f e r s  r e c e i v e d  o f f - l i n e  i n c l u d e  i n t r a  and 
i n t e r d i s t r i c t  s e c u r i t y  t r a n s f e r s  d e s t i n e d  f o r  d e p o s i t o r y  
i n s t i t u t i o n s  t h a t  have  not  e s t a b l i s h e d  o n - l i n e  communica
t i o n s  l i n k s  w i t h  t h e  F e d e r a l  R e s e r v e .  A c t i n g  upon a u t h e n 
t i c a t e d  i n s t r u c t i o n s  s u b m i t t e d  by t h e  r e c e i v i n g  d e p o s i t o r y  
i n s t i t u t i o n ,  F e d e r a l  R e s e r v e  p e r s o n n e l  w i l l  d e p o s i t  b o o k -  
e n t r y  s e c u r i t i e s  t o  t h e  c u s t o d y  o r  c o l l a t e r a l  a c c o u n t  o f  
t h e  d e p o s i t o r y  i n s t i t u t i o n ,  a g a i n s t  payment i f  s o  a u t h o r 
i z e d .

d. A c co u n t  M a in t e n a n c e

B o o k - e n t r y  s a f e k e e p i n g  a c c o u n t  m a in t e n a n c e  f e e s  r e f l e c t  
t h e  c o s t s  a s s o c i a t e d  w i t h  e s t a b l i s h i n g  a c c o u n t s ,  m a i n t a i n 
i n g  a c c o u n t  i n s t r u c t i o n s ,  m a i n t a i n i n g  r e c o r d s  r e f l e c t i n g  
b o o k - e n t r y  h o l d i n g s ,  r e c o n c i l i n g  a c c o u n t s ,  n o t i f y i n g
a c c o u n t  h o l d e r s  o f  m a t u r i n g  s e c u r i t i e s  i n  c o l l a t e r a l  
a c c o u n t s ,  and p r o v i d i n g  p e r i o d i c  s t a t e m e n t s  o f  a c c o u n t  
h o l d i n g s .  E xce p t  f o r  c o l l a t e r a l  a c c o u n t s  s u p p o r t i n g
b o r r o w i n g s  f rom  th e  F e d e r a l  R e s e r v e  o r  T r e a s u r y  d e p o s i t s ,  
a s e p a r a t e  m o n t h l y  f e e  w i l l  be a s s e s s e d  f o r  each c u s t o d y  
and c o l l a t e r a l  a c c o u n t  m a i n t a i n e d  f o r  a d e p o s i t o r y  i n s t i 
t u t i o n .

2. D e f i n i t i v e  S a f e k e e p i n g  S e r v i c e s

A d e p o s i t o r y  i n s t i t u t i o n  may e s t a b l i s h  s e v e r a l  t y p e s  o f  d e f i n 
i t i v e  s a f e k e e p i n g  a c c o u n t s  ( e . g . ,  a f r e e  o r  u n p led ge d
a c c o u n t ,  a T r e a s u r y  t a x  and l o a n  c o l l a t e r a l  a c c o u n t ,  a d i s 
c o u n t  c o l l a t e r a l  a c c o u n t ,  o r  i n  some D i s t r i c t s  a p u b l i c
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m on ie s  c o l l a t e r a l  a c c o u n t )  w i t h  i t s  l o c a l  F e d e r a l  R e s e r v e  
o f f i c e .  To d e t e rm in e  th e  s p e c i f i c  t y p e s  o f  a c c o u n t s  a v a i l a b l e ,  
d e p o s i t o r y  i n s t i t u t i o n s  s h o u l d  c o n t a c t  t h e i r  l o c a l  F e d e r a l  
R e s e r v e  o f f i c e .  I t  s h o u l d  be n o ted  t h a t  t h e  S a n  F r a n c i s c o  
D i s t r i c t ' s  s e r v i c e s  a r e  l i m i t e d  t o  c e r t a i n  s p e c i a l  c o l l a t e r a l  
a c c o u n t s .

A c c o u n t  m a in t e n a n c e  f e e s  w i l l  be im posed  f o r  c u s t o d y  and 
c o l l a t e r a l  d e f i n i t i v e  s e c u r i t i e s  a c c o u n t s ;  f e e s  w i l l  a l s o  
be a s s e s s e d  f o r  p r o c e s s i n g  t r a n s a c t i o n s  a f f e c t i n g  t h o s e  a c 
c o u n t s .  No f e e s  w i l l  be a s s e s s e d  f o r  t h e  m a in t e n a n c e  o f  o r  
d e p o s i t  and w i th d ra w a l  a c t i v i t y  i n  c o l l a t e r a l  a c c o u n t s  s u p p o r t 
i n g  b o r r o w i n g s  f rom  t h e  F e d e r a l  R e s e r v e  o r  T r e a s u r y  d e p o s i t s .  
F ee s  w i l l  be im posed ,  how ever ,  f o r  t h e  c o l l e c t i o n  o f  m a t u r i n g  
s e c u r i t i e s  o t h e r  t h a n  U .S .  Government s e c u r i t i e s  h e l d  in  t h e s e  
a c c o u n t s .

a. D e p o s i t s ,  W i t h d r a w a l s ,  and R ed e m p t io n s

D e p o s i t s ,  w i t h d r a w a l s ,  and r e d e m p t i o n s  o f  d e f i n i t i v e  
s e c u r i t i e s  a r e  p r o c e s s e d  a t  t h e  d i r e c t i o n  o f  d e p o s i t o r y  
i n s t i t u t i o n s .  A c t i n g  upon a u t h e n t i c a t e d  i n s t r u c t i o n s ,  
F e d e ra l  R e s e r v e  p e r s o n n e l  w i l l :  ( 1 )  a c c e p t  d e p o s i t s  t o  
c u s t o d y  o r  c o l l a t e r a l  a c c o u n t s  and p r o c e s s  t h e  r e l a t e d  
paym ents ;  ( 2 )  w i t h d ra w  s e c u r i t i e s  from  c u s t o d y  o r  c o l l a t 
e r a l  a c c o u n t s ,  e f f e c t  d e l i v e r i e s ,  and p r o c e s s  t h e  r e l a t e d  
paym ents ;  and ( 3 )  w i t h d ra w  m a t u r i n g  s e c u r i t i e s  f rom  
c u s t o d y  o r  c o l l a t e r a l  a c c o u n t s ,  p r e s e n t  them to  t h e
p a y i n g  a g e n t ,  c o l l e c t  the  p r i n c i p a l ,  and c r e d i t  d e p o s i t o r y  
i n s t i t u t i o n s '  r e s e r v e  o r  c l e a r i n g  a c c o u n t s .  Fees  f o r  
p r o c e s s i n g  d e p o s i t s  and w i t h d r a w a l s  a re  ba sed  on t h e
number o f  t r a n s a c t i o n s  p r o c e s s e d  w i t h o u t  r e g a r d  to
th e  number o f  p i e c e s  i n v o l v e d .  Fee s  f o r  p r o c e s s i n g
r e d e m p t i o n s  w i l l  i n c l u d e  th e  t r a n s a c t i o n  f e e s  o f  the
R e s e r v e  Bank h o l d i n g  t h e  s e c u r i t i e s  a s  w e l l  a s  t h e  non 
c a s h  c o l l e c t i o n  f e e s  o f  t h e  c o l l e c t i n g  R e s e r v e  Bank. 
S h i p p i n g  e x p e n se s  and i n s u r a n c e  f e e s  i n c u r r e d  i n
d e l i v e r i n g  s e c u r i t y  w i t h d r a w a l s  and r e d e m p t i o n s  w i l l
w i l l  a l s o  be r e c o v e r e d  from d e p o s i t o r y  i n s t i t u t i o n s .

b. A c c o u n t  S w i t c h e s

A c c o u n t  s w i t c h e s  a r e  t r a n s f e r s  o f  d e f i n i t i v e  s e c u r i t i e s  
among t h e  c u s t o d y  a c c o u n t s  o f  t h e  same d e p o s i t o r y  i n s t i 
t u t i o n .  A c co u n t  s w i t c h e s  w i l l  be p r o c e s s e d  by F e d e r a l  
R e s e r v e  p e r s o n n e l  on t h e  b a s i s  o f  a u t h e n t i c a t e d  i n s t r u c 
t i o n s  r e c e i v e d  f rom  d e p o s i t o r y  i n s t i t u t i o n s .  Fee s  f o r  
p r o c e s s i n g  a c c o u n t  s w i t c h e s  a r e  b a se d  on t h e  number o f  
t r a n s a c t i o n s  p r o c e s s e d  w i t h o u t  r e g a r d  t o  t h e  number o f  
p i e c e s  i n y o l v e d .
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c.  A c c o u n t  M a i n t e n a n c e

D e f i n i t i v e  s a f e k e e p i n g  a c c o u n t  m a in t e n a n c e  f e e s  r e f l e c t  
t h e  c o s t s  a s s o c i a t e d  w i t h  e s t a b l i s h i n g  a c c o u n t s ,  m a in 
t a i n i n g  a c c o u n t  i n s t r u c t i o n s ,  s t o r i n g  s e c u r i t i e s ,  m a in 
t a i n i n g  r e c o r d s  r e f l e c t i n g  s e c u r i t y  h o l d i n g s ,  r e c o n c i l i n g  
a c c o u n t s ,  d e t a c h i n g  m a t u r i n g  co u p o n s  f rom  s e c u r i t i e s  and 
p r e p a r i n g  them f o r  d e l i v e r y  t o  t h e  a p p r o p r i a t e  p a y i n g  
a g e n t ,  n o t i f y i n g  d e p o s i t i n g  i n s t i t u t i o n s  o f  m a tu r i n g  
s e c u r i t i e s ,  and p r o v i d i n g  p e r i o d i c  s t a t e m e n t s  o f  a cco u n t  
h o l d i  n g s .

A m o n t h l y  f e e  w i l l  be a s s e s s e d  p e r  a c c o u n t  b a se d  on the  
number o f  r e c e i p t s  h e l d  i n  t h a t  a c c o u n t  f o r  each  d e p o s i 
t o r y  i n s t i t u t i o n . ^ /  I t  s h o u l d  be n o ted  t h a t  t h e  f e e s  
a s s o c i a t e d  w i t h  s h i p p i n g  and c o l l e c t i n g  m a t u r i n g  coupons  
w i l l  be a s s e s s e d  s e p a r a t e l y  u n d e r  t h e  n o n c a sh  c o l l e c t i o n  
s e r v i c e .

B. PURCHASE AND SALE  OF GOVERNMENT S E C U R IT I E S

The p u r c h a s e  and  s a l e  s e r v i c e  i n c l u d e s  t h e  r e c e i p t  o f  i n s t r u c t i o n s  
f rom  d e p o s i t o r y  i n s t i t u t i o n s  and t h e  p l a c i n g  o f  o r d e r s  t o  p u r c h a s e  
o r  s e l l  T r e a s u r y  o r  Government a ge n cy  s e c u r i t i e s  t h r o u g h  b r o k e r s  o r  
d e a l e r s .  A f e e  w i l l  ,be  c h a r g e d  f o r  each t r a n s a c t i o n  p r o c e s s e d .  
F e e s  a s s e s s e d  b y  b r o k e r s  o r  d e a l e r s ,  i f  a n y ,  w i l l  be r e c o v e r e d  from 
u s e r s  o f  t h i s  s e r v i c e .  I t  s h o u l d  be no ted  t h a t  t h i s  s e r v i c e  i s  not 
a v a i l a b l e  i n  t h e  A t l a n t a  and t h e  S t .  L o u i s  F e d e r a l  R e s e r v e  D i s t r i c t s .

C. NONCASH COLLECTION

The n o n c a sh  c o l l e c t i o n  s e r v i c e  i n c l u d e s  r e c e i v i n g ,  c o l l e c t i n g ,  and 
c r e d i t i n g  r e s e r v e  o r  c l e a r i n g  a c c o u n t s  o f  d e p o s i t o r y  i n s t i t u t i o n s  
f o r  e l i g i b l e  i t e m s .  F e d e ra l  R e s e r v e  o f f i c e s  a c c e p t  t h e  f o l l o w i n g  
i t e m s  f o r  c o l l e c t i o n :  m a t u r i n g  o r  m a tu red  m u n i c i p a l  c o u p o n s ;  c a l l e d ,  
m a t u r i n g ,  o r  matu red  m u n i c i p a l  s e c u r i t i e s ;  b a n k e r s '  a c c e p t a n c e s ;  
b i l l s  o f  l a d i n g ;  d r a f t s ;  c h e c k s  w i t h  documents  a t t a c h e d ;  and o t h e r  
c h e c k s  t h a t  c a n n o t  be h a n d le d  a s  c a s h  i t e m s .  The c o l l e c t i o n  o f  and 
c r e d i t i n g  f o r  m a t u r i n g  co u p o n s  d e t a c h e d  f rom  d e f i n i t i v e  s e c u r i t i e s  
h e l d  i n  c u s t o d y  and c o l l a t e r a l  a c c o u n t s  a t  a F e d e r a l  R e s e r v e  o f f i c e  
a r e  a l s o  i n c l u d e d  i n  t h i s  s e r v i c e .  M a t u r i n g  and m a tu red  m u n i c i p a l  
c o u p o n s  a r e  p r o c e s s e d  on a c a s h  b a s i s ;  t h a t  i s ,  d e p o s i t o r s  a re  
c r e d i t e d  on t h e  b a s i s  o f  a t i m e  s c h e d u l e  i n  much t h e  same way t h a t  
d e p o s i t o r s  a r e  c r e d i t e d  f o r  c h e c k s  d e p o s i t e d  a t  t h e  F e d e r a l  R e s e r v e  
f o r  c o l l e c t i o n .  C r e d i t  a v a i l a b i l i t y  s c h e d u l e s  ( t h a t  i s ,  t h e  s p e c i f i c  
t im e  f r a m e s  i n  w h ich  d e p o s i t o r s  w i l l  be c r e d i t e d )  a re  a v a i l a b l e  
f rom  any F e d e r a l  R e s e r v e  o f f i c e .  A l l  o t h e r  n o n c a sh  c o l l e c t i o n  
i t e m s  a r e  c r e d i t e d  t o  t h e  d e p o s i t o r ' s  a c c o u n t  o n l y  a f t e r  payment

2/ The F e d e r a l  R e s e r v e  Bank o f  New Y o rk  and M i n n e a p o l i s  have  b a se d  t h e i r  
f e e s  on t h e  num ber o f  i s s u e s  h e l d  i n  an a c co u n t .
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h a s  been c o l l e c t e d .  A f e e  w i l l  be a s s e s s e d  f o r  each  i t em  ( e . g . ,  
e n v e l o p e  o r  s e c u r i t y )  i n c l u d e d  i n  a d e p o s i t .  I n  a d d i t i o n ,  f e e s  f o r  
s h i p p i n g  c o l l e c t i o n  i t em s  w i l l  be c h a r g e d  t o  u s e r s  o f  t h i s  s e r v i c e .  
F e e s  f o r  s h ip m e n t  o f  coupon  e n v e l o p e s  w i l l  be  a s s e s s e d  on a f i x e d  
r a t e  p e r  t h o u s a n d  d o l l a r s  o f  v a l u e .  F e e s  f o r  s h ip m e n t  o f  bonds  and 
o t h e r  non ca sh  i t e m s  w i l l  g e n e r a l l y  be a s s e s s e d  on an o u t - o f - p o c k e t  
r e c o v e r y  b a s i s .

I n  g e n e r a l ,  d e p o s i t s  s h o u l d  be s h i p p e d  d i r e c t l y  t o  t h e  Fe d e ra l  
R e s e r v e  o f f i c e  t h a t  s e r v i c e s  t h e  t e r r i t o r y  i n  w h ich  t h e  p a y i n g  agent  
i s  l o c a t e d .  I f  such  i t e m s  a r e  d e p o s i t e d  w i t h  t h e  l o c a l  R e s e r v e  
o f f i c e ,  h a n d l i n g  and s h i p p i n g  f e e s  o r  e x p e n s e s  w i l l  be a s s e s s e d  by 
b o th  t h e  d e p o s i t i n g  and t h e  c o l l e c t i n g  o f f i c e .  The f e e  f o r  c o l l e c 
t i o n  o f  c o u p o n s  d e t a c h e d  f rom  s e c u r i t i e s  h e l d  i n  a c u s t o d y  o r  c o l 
l a t e r a l  a c c o u n t  a t  any  F e d e r a l  R e s e r v e  o f f i c e  w i l l  be t h e  f e e  s e t  
by  t h e  c o l l e c t i n g  F e d e r a l  R e s e r v e  o f f i c e .
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